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UAE has always been a business friendly destination. However, the 
recent financial evolutions have pushed corporate tax to the forefront 
of business discussions. With new regulations like Ministerial Decision 
No. 82 of 2023 coming into play, companies are in dire need of tools 
that can help them assess and manage these tax changes. 


Enter: Corporate Tax implementation services by expert tax 
consultants, Horizon Biz Consultancy, Dubai. 


In this article, we tell you what corporate tax assessment is and why 
your UAE business needs it. 
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What is Corporate Tax Impact Assessment? 


At its core, Corporate Tax Impact Assessment is a comprehensive 
evaluation process. It examines how new corporate tax regulations will 
affect a company’s operations, finances and long-term strategies. This 
assessment aims to identify potential risks, costs, and strategic 
opportunities linked with tax changes. 


How is the Corporate Tax Impact Assessment 
Process like? 

Much like the calm before a storm, there’s a window of opportunity for 
businesses to brace themselves. The Corporate Tax Impact 


Assessment stands as this protective barrier, offering businesses the 
clarity they need before the tax winds shift. 


e Identifying Tax Grouping and Qualifying group 
e Assessment of Tax Liability 


e Allowance and disallowance of expenditure 
e Impact of Transitional Provisions 


Review of Current Financial Position 


This involves a deep dive into the company’s present financial state, 
analyzing income, cash flows, assets, and liabilities. 


Analysis of New Tax Regulations 


A thorough study of recent tax regulations, like Federal Decree-Law 
No. 47 of 2022 in the UAE context, ensures businesses are well- 
informed. 


Risk Identification 


This step identifies potential tax risks, ensuring businesses are 
prepared to address them. 
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Strategic Recommendations 


Based on the assessment, tailored recommendations are provided to 
align business operations with the new tax environment. 


What is the Critical Need for Corporate Tax 
Impact Assessment? 


A change as major as this to the country’s financial landscape bears a 
bit of both — some glad tidings and some not-so-good-news. A careful 
corporate tax impact assessment helps you clearly decide where the 
business operations are headed and what is at stake. It pays to be 
prepared. Here are a few reasons of the many as to why your UAE 
business needs corporate tax impact assessment today. 


Strategic Alignment 


The business landscape is ever-evolving, with tax reforms adding 
another layer of complexity. An impact assessment ensures that a 
company’s strategies align with the new tax environment. 


Deep-Dive Analysis 


At its heart, the assessment is an exploration of every transaction, 
event, and condition, flagging potential areas of concern and 
rectification. By diving deep, it ensures no stone is left unturned. 


Financial Clarity 


For businesses, especially those with turnovers like AED 50 million, 
it's crucial to understand the financial implications of new tax laws. 
Impact assessments provide a clear view of potential tax liabilities, 
aiding in accurate financial planning. 
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Proactive Approach 


Beyond mere analysis, the assessment is a nod to a systematic 
approach. It not only gives foresight into potential tax challenges but 
also serves as an early warning system and an avenue for efficient 
resource allocation. 


Regulatory Compliance 


Misinterpreting or overlooking tax regulations can lead to hefty 
penalties. A tax impact assessment ensures businesses are always 
compliant, thus avoiding legal repercussions. 


Informed Decision Making 


By understanding tax implications, businesses can make informed 
decisions, from exploring tax incentives to restructuring operations. 


Operational Transparency 


Engaging directly with businesses, the assessment ensures a 
continuous flow of communication about the tax implications and the 
subsequent changes required, allowing businesses to react in real- 
time. 


Early Bird Advantage 


Identifying tax-related complications and operational hurdles before 
they become mainstream can save businesses from heightened costs 
and potential operational fallout. 


Strategic Decision-making 


Equipped with the insights from the impact assessment, businesses 
can plan smarter, tweaking their strategies and systems for the future. 
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Future-proof Your UAE Business with Proactive 
CT Assessment Plan 


After the introduction of corporate tax in the UAE, staying proactive is 
the key. A Corporate Tax Impact Assessment doesn’t just help your 
business stay compliant, it provides you with a competitive edge, 
ensuring you are steps ahead in your financial and strategic planning. 


Understanding and Corporate Tax implementing the findings of a 
Corporate Tax Impact Assessment can be complex. At Horizon Biz 
Consultancy, our team, under the expert guidance of CA Vibha Malik 
Modi, is committed to helping businesses navigate these waters. 
Reach out today for a deeper dive into how an impact assessment can 
benefit your business. Get in touch with us at +97 1508413395 fora 
free consultation of an extended 30 minutes at Horizon Biz 
Consultancy Dubai. 
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